
α52Options Open Gap Model

Idea Behind the Model
Based on research below, when stock opens at an extreme open price 
with respect to previous close evaluated by z, it tends to close the gap 
very soon, either in the same session or the next few sessions. 

https://www.iosrjournals.org/iosr-jef/papers/Vol10-Issue5/Series-2/C1005021418.pdf 

Model
Inputs: Stock daily prices, Intraday prices, Fair Value, Options Trading 
History
Output: Predict reversion level.
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Challenges & Difficulties

Live Results Sample

Entry Cost
220 – 2.36
= $217.64

Exit Proceeds
335 – 1.57
= $333.43

PnL: 53.2%

• Given that Model was built during October 2021, most of required 
data were not available through API so data was collected from 
different sources using Excel and then uploaded to the model.

• Model needs high computational power which was very expensive to 
afford.

• Trading was not available to retail traders through API on IBKR side, 
so orders were placed manually.

• All of those challenges are relaxed now, in all aspects, like getting 
data through APIs and trading options through APIs.
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